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On February 24, 2022, Russia started a full-scale attack on Ukraine, starting
the biggest conflict in Europe since World War 1l. Due to Russia’s invasion, the EU,
the United States, and others implemented a number of sanctions on Russia. Sanctions
have included constraints on Russia’s financial sector, its banking system, and its coal
and oil exports, in addition to wider export laws. Meanwhile, due to their own risk as-
sessments and, more crucially, public pressure, international businesses have willingly
left the Russian market. But the major question can be asked here: did these western
sanctions against Russia work?

As a means of resolving international conflicts and containing violence, interna-
tional diplomats began to look for alternatives to war as a result of the brutality of
modern combat that the major European nations encountered during the First World
War. With the development of a liberal global economy, it is not surprising that the
founders of the League of Nations considered economic techniques, particularly eco-
nomic sanctions, as potential alternatives to military conflict. In modern international
relations, international sanctions have emerged as a crucial component. These are
coercive actions taken against states, non-state entities, or people who endanger the
security and peace of the world. The goals are to alter an agent’s behavior, lessen its
maneuverability or undermine its standing, and publicly criticize those agents that
constitute a threat to global peace and security.

Western sanctions against Russia. Now is the time to examine the specific sanc-
tions imposed on Russia, how they differ from one another, and which one is the most
significant. The bombardment of sanctions against the financial sector started with re-
latively high fines against Russia’s central bank. In an effort to stop the bank from
employing its foreign reserves to support the Russian ruble, the US effectively locked
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the bank’s U.S.-based investments and precluded numerous Russian banks from using
SWIFT?, an inter-bank messaging platform premised in Belgium. The selling of secu-
rities in Russia has also been blocked by sanctions imposed by the US Treasury De-
partment on two significant Russian banks. Also, Washington has sequestered the per-
sonal assets it holds for sanctioned Russians, including President Vladimir Putin.
Regarding energy, the US has also worked to limit Russia’s capacity to make money
from the sale of oil. Washington limited U.S. participation in the majority of Russian
energy corporations in March 2022 and outlawed the importation of Russian oil pro-
ducts, liquefied natural gas, and coal. The United States and its Group of Seven (G7)
partners reached an agreement on a cap in December of that year with the objective of
keeping the price of Russian crude oil at $60 per barrel or less. The United States is
still importing Russian uranium and has so far refrained from imposing sanctions on
Russia’s nuclear energy industry. In 2021, Russia will contribute 14 % of American
uranium imports. In terms of military technology, to limit Russia’s military capabi-
lities, the United States Commerce Department has imposed limits on the transfer of
high-tech goods, including semiconductors and aviation equipment, to that country.
Even products made by other nations employing US technology are subject to export
limitations [2].

Along with the European Union and other allies, the US has put these sanctions
into effect. The EU’s sanctions against Russian energy have been the most divisive,
despite the bloc’s own penalties against Russian banks and people, notably Putin. Al-
most 40 % of the gas and over a third of the oil products used by the EU were supplied
by Russia at the moment of the invasion. Others of the members were much more de-
pendent on Russian energy; Hungary imported almost 85 % of its gas and 65 % of its
oil products. Because of this dependency, EU efforts to forbid the purchase of Russian
gas have faltered in the face of rising energy costs and resistance from Hungary
as well as other nations. Nevertheless, the EU placed a restriction on imports of the
majority of Russian crude oil in 2022 and accepted the G7 price ceiling; in early 2023,
it added a second ban on Russian processed petroleum products including gasoline and
diesel [2].

Have Russian sanctions from the West failed, and why? Early predictions for
2022 showed that the Russian economy was in freefall and about to implode, with
some experts projecting that the GDP would fall by 7-8 % in a single year. In reality,
the decline was just approximately 2,5 %. The IMF projects a modest 0,3 % growth in
the GDP for this year. There are obvious signs of underlying economic weakness,
even though things aren’t as bad as they may be: real wages are decreasing, consumer
spending is declining, and inflation hit 11,5 % in January. By selling commodities like
gasoline, coal, oil, etc. and collaborating with OPEC to export its oil, Russia has ma-
naged to retain commerce with other nations like China during the conflict, which has
eventually aided in the survival of their economy. In contrast, when prices soared in
the second quarter of 2022, Russian income from fossil fuels reached $1,08 billion per

L SWIFT — The Society for Worldwide Interbank Financial Telecommunication, often known as S.W.I.F.T. SC, is a
cooperative organization based in Belgium that offers services for the implementation of financial transactions as well as
payments among banks all over the globe.
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day. This month, that is anticipated to drop to about $560 million per day, but it still
represents a sizable source of income. Even now, several Western companies are still
functioning in Russia almost a year later, and some are even helping the military ef-
fort. Consider Raiffeisen Bank International in Austria and UniCredit in Italy, both of
which claim to be considering a departure despite making large profits in Russia. Ac-
cording to a Reuters report on February 13, they are also giving loan payment breaks
to Russian military personnel fighting in Ukraine on government orders. Notwith-
standing their discontent, the European Central Bank, its Ukrainian equivalent, and
several investors show no signs of departing the nation [5].

Although it is clear that the sanctions have a negative effect on the Russian eco-
nomy, the harm has not yet been sufficient to put a stop to the conflict. There are other
reasons than only the lack of sanctions against Russian oil and gas exports in the early
phases of the struggle, and we need to take a deep look for these other reasons.

As Smith et al. (2016) suggests financial sanctions make sense as an instrument
for foreign policy in a very simple way. Economic hardship is imposed on the target
nation in an effort to force political reform. Economic hardship may directly compel
the intended nation to alter its policies. Alternately, it could cause political rifts within
the administration that force changes in policy, or it might inspire the afflicted target
audience to exert pressure on the government for changes in policy or even in the ad-
ministration itself. These political repercussions are more likely to be felt as financial
pressure increases. The problem of amplifying economic suffering is the first obstacle
that sanctioners must overcome. Governments that are subject to economic sanctions
may occasionally choose to work with different economic partners, even at great poli-
tical and financial expense. The second concern is that, even when severe economic
hardship is imposed, the intended political reforms may not always result. Sanctions,
in fact, often have the opposite effect of what is intended. The application of sanctions
may instead result in political integration inside the target country rather than domestic
political chaos and the collapse of the target regime. The rally-around-the-flag effect is
sometimes used to describe how sanctions make the people of the target nation feel
more united as a result of what they perceive — or how oppositional leaders portray —
as an external threat to or attack on the nation [2].

Now, we need to concentrate on the first point, according to which sanctioned
governments can work with other nations, and by doing so, they can make sanctions
unsuccessful. China has established itself as one of the world’s major producers of
goods including electronics, drones, and automobile parts and has proven to be a huge-
ly important economic partner for Russia. Theoretically, Beijing has not sided with
either side in the conflict. Yet, China has intervened to provide Russia with enormous
quantities of goods that both citizens and the military forces may utilize, including raw
materials, cellphones, automobiles, and computer chips, alongside nations like Turkey
and certain old Soviet republics [4]. Because of this, a year into the conflict, the Rus-
sian economy remains stagnating but unharmed. Full access to sought Western con-
sumer goods and imports of cutting-edge technology, such transistors, has been cut
off for the nation. But, people and businesses from all over the globe have jumped into
offering Russia cheaper knockoffs of these identical things created in Beijing or others.

28



With the invasion of Ukraine a year ago, Western countries put on a united front.
The Russian economy has clearly been negatively impacted by broad sanctions in
some respects, but in others, Moscow has been able to protect itself and withstand
some of the repercussions. There are still concerns about how long this predicament
may persist. There are no immediate signs that the fighting in Ukraine will end. Large-
scale restrictions may eventually continue to devastate the Russian economy and make
it harder for Putin to finance his armed retribution. The impacts of a rally might also
fade fast. Four years in a row saw a persistent decline in support for Russian leader-
ship following the 2014 and 2015 interventions in Syria and Crimea. The intended ef-
fects of Western sanctions may possibly become clearer if a similar pattern continues
over the next years [5].
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FOpuax Cepeiit
Jloneyvkuii Hayionanvuuil ynisepcumem imeni Bacuna Cmyca

CYHNEPEWINBICTh AHTUPOCIMCHKMX CAHKIIIN I3 BOKY ®IPA
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24 motoro 2022 p. Bilickka P® po3nodanu moBHOMacIITAOHUI HACTYIT Ha TEPH-
Topiro Ykpainu. BiitHa 3adenuna Bci chepu CyCHiIbHOTO JKUATTS, HE OMUHYBIIH H CeT-
MeHT cropty. Oco0IMBO CHIIBHO BiJ O0HOBUX /il mocTpaskias came (yToOod, 110 BBa-
JKA€ETHCS HAMOIBII OMYJISIPHIM BHIOM CHOPTY HE JIMIIE B YKpaiHi, a i B yChOMY CBi-
Ti. MixkHapoana denepamnis Qytoomy, ®IDA (FIFA Big ¢p. Fédération internationale
de football association) — oprasxizaris, 10 omiKy€eTbCs GyTOOIOM IO BCii 3eMHiit Ky,
HE MOTJIa OMUHYTH TaKy ITOJif0, aJKE y CBOTH IMOJIITUIII BOHA YacTO OPIEHTYETHCS Ha
MO3MIIIF0 MI>KHAPOIHOTO MOJITUKYMY, IO 33/1a€ TOH MMOPSIKY JCHHOTO.

Honitruna gismeHicTs @IDA y po3pisi pociiicbko-yKpaiHCHKUX BiTHOCHH Oepe
noyatok y 2014 p. Came Toai anekcist Kpumy 3mycuna ®IPA nposogury Oubin ode-
pexHy nomiTuky BimHOCHO Pocii Ta Ykpainu. ®IDPA 3ymina gocsartu HeoOxiaHOTO 6a-
JIAHCY, TIPOIOBXKYIOUH JIiaJIoT 3 KOXKHOIO 3 JAeprKaB MifJ Jac TiOpHIHOTO MPOTUCTOSHHS
Mk HuMH. [lonpu Bci reomosiTnyHi TpaHcdopmalii, mo BigOysmcs 3 TOro yacy, siK
Pocis Bmepmre mopymmia TEpPUTOpialbHY IUIICHICTH Ta CyBepeHiTeT YKpaiHu, y
OIDA He KBaNWJIKCH 3allPOBAKyBaTH SKiCh CEpHO3HI CaHKIIi 11010 arpecopa. Bpa-

29



